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Singapore and its Economy

¸ Small Country, situated in Southeastern Asia

¸ Total Area is 660 sq. km

¸ Population: 3.5 million People

¸ Limited Land, Sea Space, Number of People

¸ Local Market is very small

¸ Today, Singapore is a global Hub Ą Leveraged global 
Resources, used its Expertise, Skills, Organization and 
Technology to build the Worldôs Port of Call with high 
Productivity, Efficiency and global Presence



Singapore and its Economy

¸ The Government supported the Growth of the Economy 

with offering Special Taxes or Capital

¸ The Port of Singapore is the second busiest Port since 

1982 with a high Efficiency



Industrial vs. Network Economy 

Business

Industrial Economy
¸ More Certain and Stable 

Environment

¸ Hierarchical Structure 
and static

¸ Internal Economies of 
Scale

¸ Internal Economies of 
Scope

¸ Focus on Production

¸ Development over 
Decades



Port of Singapore Authority

¸ Reconstructed into PSA Corporation and the Maritime and Port 

Authority in 1997.

¸ Portnet.com Ltd. was formed in May 2000 as a subsidiary of 

PSA Corporation.

¸ Portnet.comôs products:

1.P-Commerce

2.eMart

3.eSolution

4.Inforhub
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Terminals

¸In Singapore, PSA Singapore Terminals 
operate four container terminals at:

¸Tanjong Pagar, 

¸Keppel, 

¸Brani and 

¸Pasir Panjang, 

With a total of 54 container berths when 
completed. They operate as one seamless 
and integrated facility.



Singapore had a Problem 

¸Challenges of 

Globalization

¸The impacts of 

privatization



PROBLEMS

¸limited land

¸limited sea space

¸limited people 

¸high level of fixed costs



COMPETITION

¸Regional level ïMalaysian ports ïin 

special Northport and Westport from 

Klang;

¸Global level ïvertical integration by 

container shipping lines; example: Maersk-

Sealand. 


